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Why Should You Buy a House?  
Because… the rent you are paying could build equity in your own real estate.  

 Do you realize how much you pay in rent over a period of years? In addition to the monthly payment you should figure in the amount you 
  would have accumulated had you invested your payments and earned 10% interest.  

 This gives you a total picture of what’s happening to your money. The rent you pay adds up to a sizable sum.  

 Using this chart, find your per month rental payment and you can determine how much money you are “giving away” in rent and interest 
  over 10, 15, 20 or 30 years… Money which could be used to build equity in your own real estate!  

 

          Calculations based on 10% interest rate 

Savings: Buying  

In many cases, the amount of money a renter spends on rent can be about the same as or less than the amount a homeowner spends on a 
mortgage. With the tax benefit for homeowners, the savings can be significant.  

Buy vs. Rent Comparison  

The chart below shows a cost comparison for a renter and a homeowner over a seven year period.  

The renter starts out paying $800 per month with annual increases of 5%  

The homeowner purchases a home for $110,000 and pays a monthly mortgage of $1,000  

After 6 years, the homeowner's payment is lower than the renter's monthly payment  

With the tax savings of homeownership, the homeowner's payment is less than the rental payment after 3 years  

 

WĞƌ�DŽŶƚŚ ϭϬ�zĞĂƌƐ ϭϱ�zĞĂƌƐ ϮϬ�zĞĂƌƐ Ϯϱ�zĞĂƌƐ ϯϬ�zĞĂƌƐ 

ΨϳϬϬ Ψϭϰϯ͕ϯϵϭ͘ϬϬ ΨϮϵϬ͕ϭϮϵ͘ϬϬ Ψϱϯϭ͕ϱϱϴ͘ϬϬ ΨϵϮϴ͕ϳϴϯ͘ϬϬ Ψϭ͕ϱϴϮ͕ϯϰϭ͘ϬϬ 

ΨϳϱϬ Ψϭϱϯ͕ϲϯϰ͘ϬϬ ΨϯϭϬ͕ϴϱϯ͘ϬϬ Ψϱϲϵ͕ϱϮϳ͘ϬϬ Ψϵϵϱ͕ϭϮϱ͘ϬϬ Ψϭ͕ϲϵϱ͕ϯϲϲ͘ϬϬ 

ΨϴϬϬ Ψϭϲϯ͕ϴϳϲ͘ϬϬ Ψϯϯϭ͕ϱϳϲ͘ϬϬ ΨϲϬϳ͕ϰϵϱ͘ϬϬ Ψϭ͕Ϭϲϭ͕ϰϲϳ͘ϬϬ Ψϭ͕ϴϬϴ͕ϯϵϬ͘ϬϬ 

ΨϴϱϬ Ψϭϳϰ͕ϭϭϴ͘ϬϬ ΨϯϱϮ͕ϮϴϬ͘ϬϬ Ψϲϰϱ͕ϰϲϰ͘ϬϬ Ψϭ͕ϭϮϳ͕ϴϬϴ͘ϬϬ Ψϭ͕ϵϮϭ͕ϰϭϱ͘ϬϬ 

ΨϵϬϬ Ψϭϴϰ͕ϯϲϬ͘ϬϬ Ψϯϳϯ͕ϬϮϯ͘ϬϬ Ψϲϴϯ͕ϰϯϮ͘ϬϬ Ψϭ͕ϭϵϰ͕ϭϱϬ͘ϬϬ ΨϮ͕Ϭϯϰ͕ϰϯϵ͘ϬϬ 

ΨϭϬϬ Ψϭϵϰ͕ϲϬϯ͘ϬϬ Ψϯϳϯ͕ϯϲϵ͘ϬϬ Ψϳϱϵ͕ϯϲϵ͘ϬϬ Ψϭ͕ϯϮϲ͕ϴϯϯ͘ϬϬ ΨϮ͕ϮϲϬ͕ϰϴϴ͘ϬϬ 

ΨϭϭϬϬ ΨϮϮϱ͕ϯϮϵ͘ϬϬ Ψϰϱϱ͕ϭϵϳ͘ϬϬ Ψϴϯϱ͕ϯϬϲ͘ϬϬ Ψϭ͕ϰϱϵ͕ϱϭϳ͘ϬϬ ΨϮ͕ϰϴϲ͕ϱϯϳ͘ϬϬ 

ΨϭϮϬϬ ΨϮϰϱ͕ϴϭϰ͘ϬϬ Ψϰϵϳ͕ϯϲϰ͘ϬϬ Ψϵϭϭ͕ϮϰϮ͘ϬϬ Ψϭ͕ϱϵϮ͕ϮϬϬ͘ϬϬ ΨϮ͕ϳϭϵ͕ϱϴϱ͘ϬϬ 

ΨϭϯϬϬ ΨϮϲϲ͕Ϯϵϴ͘ϬϬ Ψϱϯϴ͘ϴϭϭ͘ϬϬ Ψϵϴϳ͕ϭϳϵ͘ϬϬ Ψϭ͕ϳϮϰ͕ϴϴϯ͘ϬϬ ΨϮ͕ϵϯϴ͕ϲϯϰ͘ϬϬ 

ΨϭϰϬϬ ΨϮϴϲ͕ϳϴϯ͘ϬϬ ΨϱϴϬ͕Ϯϱϵ͘ϬϬ Ψϭ͕Ϭϲϯ͕ϭϭϲ͘ϬϬ Ψϭ͕ϴϱϳ͕ϱϲϳ͘ϬϬ Ψϯ͕ϭϲϰ͕ϲϴϯ͘ϬϬ 

ΨϭϱϬϬ ΨϯϬϳ͕Ϯϲϳ͘ϬϬ ΨϲϮϭ͕ϳϬϱ͘ϬϬ Ψϭ͕ϭϯϵ͕Ϭϱϯ͘ϬϬ Ψϭ͕ϵϵϬ͕ϮϱϬ͘ϬϬ  

ΨϭϲϬϬ ΨϯϮϳ͕ϳϱϮ͘ϬϬ Ψϲϲϯ͕ϭϱϮ͘ϬϬ Ψϭ͕Ϯϭϰ͕ϵϵϬ͘ϬϬ ΨϮ͕ϭϮϮ͕ϵϯϯ͘ϬϬ  

ΨϭϳϬϬ Ψϯϰϴ͕Ϯϯϲ͘ϬϬ ΨϳϬϰ͕ϱϵϵ͘ϬϬ Ψϭ͕ϮϵϬ͕ϵϮϳ͘ϬϬ ΨϮ͕Ϯϱϱ͕ϲϭϲ͘ϬϬ  

zĞĂƌƐ ZĞŶƚ�WĂǇͲ
ŵĞŶƚ 

DŽƌƚŐĂŐĞ�WĂǇŵĞŶƚ DŽŶƚŚůǇ��ŝīĞƌĞŶĐĞ �ŌĞƌ�dĂǆ�^ĂǀŝŶŐƐ zĞĂƌůǇ��ŝīĞƌĞŶĐĞ �ŌĞƌ�dĂǆ�^ĂǀŝŶŐƐ 

ϭ ΨϴϬϬ ΨϭϬϬϬ -�ΨϮϬϬ -�ΨϱϬ -�ΨϮϰϬϬ -�ΨϲϬϬ 

Ϯ ΨϴϰϬ ΨϭϬϬϬ -�ΨϭϲϬ -�ΨϭϬ -�ΨϭϵϮϬ -�ΨϭϮϬ 

ϯ ΨϴϴϮ ΨϭϬϬϬ -�Ψϭϭϴ н�ΨϯϮ -�Ψϭϰϭϲ н�Ψϯϴϰ 

ϰ ΨϵϮϲ ΨϭϬϬϬ -�Ψϳϰ н�Ψϳϲ -�Ψϴϴϴ н�ΨϵϭϮ 

ϱ ΨϵϳϮ ΨϭϬϬϬ -�ΨϮϴ н�ΨϭϮϮ -�Ψϯϯϲ н�Ψϭϰϲϰ 

ϲ ΨϭϬϮϭ ΨϭϬϬϬ н�ΨϮϭ н�Ψϭϳϭ н�ΨϮϱϮ н�ΨϮϬϱϮ 

ϳ ΨϭϬϳϮ ΨϭϬϬϬ н�ΨϳϮ н�ΨϮϮϮ н�Ψϴϲϰ н�ΨϮϲϲϰ 

ϴ-ϯϬ   ^ĂǀŝŶŐƐ�ŝŶĐƌĞĂƐĞ�ĞǀĞƌǇ�ǇĞĂƌ�� 


